Planning for your Retirement

It is so easy to loose hope in a future day when your financial situation will allow you to retire. More often than not this attitude is generated from a hopeless and dormant approach to saving money.

No matter how small, any savings add up. Very often people get bogged down thinking ‘I cant save, I don’t have enough left over at the end of the month’. The key to saving is the continuous effort to put away something, no matter how small, on a regular basis. Early on in life you may only be able to set aside an insignificant amount each month, but you must remember the most important thing is to develop the habit of saving. Creating the habit early will force you to have some sort of saving system set up for when the big bucks start rolling in.

Investment Considerations:

Once you have developed some sort of savings system, the next step is to consider what investment vehicles are going to take you to your retirement goals. For years financial experts used the analogy of a three-legged stool to demonstrate the primary sources of retirement income: 

· Company Pensions

· Old age pension

· Personal Savings

Together the legs represented a stable source of income. Not anymore! As more  people near retirement, massive pressure will land squarely on the shoulders of the social security system weakening one of the proverbial legs. In addition, a second leg is weakened since employer-sponcered pensions are an endangered employee benefit.

These trends in what were once viable retirement resources are indicating that it is up to you to fund your own retirement. 

Some of the investment vehicles where you might consider  holding your retirement funds are as follows:

· Mutual Funds

· Bonds

· Stocks

· Unit-Linked Funds

· Property

· Cash

The key when investing in anything is to diversify and choose the investment most suitable to your needs. Shop around, look for independent advice, and ask about any charges you may incur when investing. 

The key to retirement planning is to ensure your standard of living is maintained through out your golden years. Don’t fall into the trap of working all your life to be left with a meagre income on which you wont be able to enjoy retirement.

