Lump Sum Investments VERSUS Bank Deposits
Money should work as hard if not harder than ourselves and if its not, questions have to be asked as to why?  
Most people have a preference for Bank Deposits with their cash, as there is security with a bank deposit but one has to look at the ‘worth-whileness’ of leaving money on deposit. Many people today are quoting the interest rate being offered by Irish Nationwide of 5% on their 30 Day notice account as a comparable return to the returns from investment bonds and well they should be, but one must remember that investments should be taken out with a view to leaving them enough time to grow and flourish. 
If we were to compare returns on Lump Sums Investment Vehicles against Bank Deposits assuming both had 100% capital guarantee over the last five years deposits would return very negatively indeed.  Deposits are linked to the European Central Bank (ECB) Interest Rates and its not too long ago that we were all smiling at the low interest rates we were paying on our mortgages and that rate is directly linked to the deposit rates we receive from banking institutions!!! 
From June 2003 to Dec 2005 the ECB’s base rate was 2%.If we were to apply Irish Nationwide’s rate in terms of this, assuming they would have offered the same margin, the annual return for two and a half years would have been just 3% per annum. From Dec 2005 to Dec 2006 the rate changed five times to 3.5% and again nationwide would have offered deposits on a margin of 1% at 4.5% and for the last 6 months 5% deposits were available.  So in summary the average annual return from deposits over the last five years would have been 2.94% per annum where as Caledonian Life would have returned on a €100,000 investment made in March 2003 to March 2008 €167,000 or 67% in total or 15.5% per annum (source Caledonian Life, past performance is not a guide to future performance).
So hopefully food for thought, YES there is risk associated with Lump sum Investments but those designing these product have an appreciation that some individuals want security and they have designed products that match the security wishes of individuals i.e. 100% Capital Guaranteed Bonds and below I hope to out line some of these.

New Ireland’s Guaranteed Evergreen

Guaranteed Evergreen offers investors the opportunity to invest in New Ireland’s Evergreen fund - the longest running managed fund in the country and winner of the 2006 and 2007 Best Balanced Managed Investment Fund Moneymate Award - combined with a performance ‘lock in’ and the added assurance of a capital guarantee.

Your investment is split between the Evergreen Fund and fixed interest bonds – initially 80% is invested in the Evergreen Fund and 20% is invested in fixed interest bonds.  The proportion invested in the Evergreen Fund can go up or down, depending on market performance.  However your initial capital is guaranteed by Bank of Ireland on the 6th anniversary of the policy or in the event of the death of the life insured before this date.  The value payable to investors on the sixth policy anniversary, or in the event of earlier death, is guaranteed to be at least equal to the initial amount invested. Any regular income payments and part encashments taken will reduce this capital guarantee proportionately.

New Ireland also offer a lock-in feature with their Guaranteed Evergreen Bond.  How it works is that all the growth over 6% p.a. is locked-in in the year in which it occurs. So for example if the bond performs 8% in year one 2% is added your capital guarantee and you are guaranteed a return on maturity of 102% of your initial investment.  If in year two it does 9%, 3% is added to your 102% already guaranteed and you now have a guaranteed return of 105% and so forth for the next fours years.

A regular income of up to 5% p.a. may be taken from your investment. (Please note that regular income payments will reduce your capital guarantee on a proportionate basis.)
Caledonian Life’s With-Profit Bond

Caledonian Life is a division of Royal Liver Assurance.  Royal Liver will invest and manage the funds on your behalf. Your investment grows through the addition of annual bonuses and your Plan may also benefit from an extra bonus such as the terminal bonus upon encashment or death.
It is upon an investment such as this that all investment funds have grown out of.  This is a very conservative fund by definition, but the returns relative to its peers are very good and it actually works very well in turbulent markets such as today’s.  Basically the investment manager pools all the company’s money into one fund and they try to achieve positive returns. No matter whether they have exceptional returns for a couple of years they still declare bonuses which they think are appropriate and apply the extra portion in the low return years smoothing out volatility. When you end your policy they look at how much they have accumulated over your investment time and they pay you a terminal bonus.

Also as Royal Liver is a mutual company and any investment with them would entitle you to membership rights to the company you would benefit from any sale of the company.  

Eagle Star’s Protected range of funds
The Protected Range of Funds are actively managed funds which invest in a combination of the Eagle Star Dynamic/International/Balanced or Dividend Growth Fund and an Eagle Star Cash Fund. The Funds have a Protected Price equal to 80% of its highest ever unit price. The protection to the Fund from falling below this Protected Price is provided by Barclays Bank plc and not by Eagle Star. 
The Fund will reduce its allocation to the Dynamic/International/Balanced or Dividend Growth Fund when the Fund’s unit price is falling, protecting the Fund from further falls. It will increase its allocation when the Dynamic/International/Balanced or Dividend Growth Fund’s unit price is rising, allowing the Fund to benefit from future rises.

This product only offers a guarantee of 80% of the highest unit price over the investment term but because it guarantees you 80% of the highest price ever achieved you can sit comfortably while the stock market is rising and even more comfortably that your gains are secure in a downward market.  This growth lock in facility makes this product very attractive, considering that over the last 29 months this product has locked in over 22% growth (source www.moneymate.ie)
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