London Property Investment overview:
According to the Barker review (a study done by Kate Barker on the housing market in the UK and the effect of affordability and undersupply); London’s population is increasing significantly as a result of international migration to the capital. The study also found that London has less owner occupiers than the other major cities in the UK and therefore has a much stronger private rental sector.

Between 2004 and 2026 the population of London is expected to increase by a further 17% (one and a quarter million people) compared with 11% in the rest of the UK.
 It is also interesting to note that the average age of first time buyers in London is increasing, which suggests that people are actually renting for longer periods before they purchase property.  All the above lends itself to a solid rental market giving yields of 5-7% in a lot of areas.
According to Audrey Landy, Operations Director of Momentum Properties, one of the leading London property Investment companies in Ireland, “London remains a world leader in the financial and business sectors.  It also remains a very popular investment destination for a lot of Irish people due to the very strong capital appreciation and rental yields it demands.  With demand outstripping supply of homes, the double taxation agreement that exists between the UK and Ireland, its close proximity to Ireland, and the fact that it is a stable and secure market place, all lend itself to a low risk, high return investment.”  She continues to state that… “The Olympics set for 2012, has also fuelled huge regeneration in London particularly around the Lower Lea Valley area, including boroughs of Hackney, Tower Hamlets, Newham and Waltham Forest. The games will also bring new employment opportunities, improved transport, sports facilities, parks, housing etc to London. Therefore, investing in one of these key areas in particular will prove huge dividends in the future.  For example, based on a case study performed on our current developments offerings in those catchment areas, we have already seen growth of 18% in the last 12 months (Jan 07 – Jan 08), according to the latest figures from the UK land registry.”

Furthermore Landy states “the key to investing in any market is to ensure you are dealing with a reputable company with a proven track record in achieving results for their clients.” She stresses that “there are plenty of property investment companies in the market today that can sell you a property. However, when it comes down to the intricacies of completing on the investment, from a legal, financial, letting and fit-out point of view, this is where the big problems arise, simply due to the lack of experience that these companies have with completions.” The other key area she believes you should consider is the financing of your investment. “It is easy enough for anyone to get a favourable valuation from an estate agent in London, however be wary about this.  Ensure that if you are getting a valuation that it is from a bank approved valuer, so it can be used to support your application for finance, otherwise it is not worth the paper it is written on.”
Considering the current property market in Ireland, many property investment companies are finding that Irish people are still looking abroad for investment opportunities and London remains a key and favourable destination due to its stable yet growing property market.
For more information on Investing on London please contact either Tommy Corbett or Donal Carey at:

Carey Corbett Financial Solutions

1st Floor Roslevan Shopping Centre

Tulla Rd.,

Ennis

(Ph)  065 6893540

Email info@careycorbett.com
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