Economic Outlook
The central case for 2008 is for further moderation in global economic growth and the leap in oil prices this year raises the growth risks considerably. Much of the US data this year has been ‘recession-like’ and investors will continue to focus on growth risks, regardless of whether or when a recession is actually declared. 

Asian (ex-Japan) economies are likely to perform reasonably well, although a slower global economy will impact.

• Current US interest rates of 2% are now expected to be the low point in rates for this cycle, with rates seen rising by year end, a pattern that would be very atypical judging by past easing and tightening cycles. It would imply a sharp “V-shaped” recovery in the real economy, something that seems unlikely at present.

• The ECB’s rhetoric has become more hawkish amid higher-than-forecast inflation data. Despite clear evidence of economic growth momentum having slowed considerably, the ECB now seems quite close to raising rates further, a turnaround from the cuts which investors bet on earlier in the year.

• Government bonds are now more reasonably valued and should continue to get safe-haven support during any further equity market volatility.

• Worries about the banking system have eased significantly and this allowed equity markets to rebound strongly from the March lows. Further volatility in equity markets is likely as investors assess the impact of the credit crunch and cyclical slowing of the global economy.

• The US dollar remains the primary focus of currency markets but has now regained valuation support versus European currencies. A volatile

period of range trading may be the pattern for the next few weeks, especially in the midst of further ECB interest rate tightening.
Give-up Smoking & you could afford €2.5 million in life cover
New Ireland highlights the benefits for non-smokers on World No Tobacco Day

With World No Tobacco Day on 31st May, New Ireland Assurance reports that the average 20-a-day smoker could finance life cover worth €2,500,000 using their monthly outlay for cigarettes if they stopped smoking. 

While life cover of €500,000 could easily be financed by just one week's expenditure on a 20-a-day smoking habit. 

In addition, the life company says that being smoke-free can add at least six years to your life. Offering the consumer the inside track, New Ireland shares the insight that a 35-year-old smoker will pay the same for their life cover as a 41-year-old non-smoker, demonstrating the fact that on average smokers will die six years earlier. 

With the cost of life insurance 45% cheaper for non-smokers New Ireland are encouraging those who still smoke to consider kicking the habit for the sake of their health and finances.

Brian Grimes, Head of Protection Business, New Ireland Assurance commented; "People who smoke are more likely to have serious health issues at some stage in their lives so it is understandable that life insurance is more costly for smokers. With close to 7,000 people dying from tobacco related disease in this country each year, our calculations demonstrate that there are real financial as well as health benefits in giving up smoking." 

The latest statistics show that over a quarter of the population between 16 - 64 years smoke, creating significant implications for their overall health now and in the years ahead.

New Ireland Assurance is one of Ireland's leading providers of life assurance and critical illness cover. In 2007, the life company paid out over €50 million in death and critical illness claims to almost 700 customers. 

An analysis of New Ireland's claims in 2007, show that a massive 55% of critical illness claims made were by those aged between 25 - 49 years. While a quarter of all death claims were paid to customers in the same age group. 

Brian Grimes concluded "We all think it won't happen to us, but serious illness and unexpected death are becoming more commonplace for those in their 30's and 40's. Our figures demonstrate how affordable a decent life cover policy can be, costing considerably less than that of 20 cigarettes a day." 
For further information or advice on any of you financial needs please call Carey Corbett Financial Solutions on 065 6893540 or email info@careycorbett.com
